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SUBJECT: HUNGARIAN TRADE AGREEMENT - WHITE HOUSE PRESS 
RELEASE 

1 . FOLLOWING IS THE TEXT OF APRIL 7 WHITE HOUSE PRESS RE- 
LEASE (ATTACHED DOCUMENTATION BEING SENT SEPTELS). 

2. BEGIN TEXT: "PRESIDENT CARTER TODAY SIGNED AND SENT TO 
THE SPEAKER OF THE HOUSE AND THE PRESIDENT OF THE SENATE A 
SERIES OF DOCUMENTS RELATING TO A TRADE AGREEMENT WITH HUN- 
GARY. THE AGREEMENT WAS NEGOTIATED EARLIER THIS YEAR AND 
SIGNED IN BUDAPEST ON MARCH 17 BY US AMBASSADOR TO HUNGARY 
PHILIP KAISER AND HUNGARIAN MINISTER FOR FOREIGN TRADE 
JOZSEF BIRO. 

3. UNDER THE TRADE ACT THE UNITED STATES MUST CONCLUDE A 
TRADE AGREEMENT WITH A NONMARKET-ECONOMY COUNTRY BEFORE 
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MOST FAVORED NATION (MEN) TARIFF TREATMENT CAN BE EXTENDED. 

THE TRADE ACT REQUIRES THE CONCURRENCE OF BOTH HOUSES OF 
CONGRESS BEFORE THE AGREEMENT CAN TAKE EFFECT. THIS AGREE- 
MENT WITH HUNGARY PROVIDES FOR MFN TREATMENT ON A RECIPROCAL 
BASIS, FOR BUSINESS FACILITIES, MARKET DISRUPTION SAFE- 
GUARDS, AND OTHER MEASURES AS REQUIRED BY THE TRADE ACT. 
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THIS STEP IS INTENDED TO PROMOTE THE CONTINUED DEVELOPMENT 
OF ECONOMIC RELATIONS BETWEEN THE TWO COUNTRIES, AND IT 
MARKS FURTHER PROGRESS IN THE IMPROVEMENT OF US-HUNGARIAN 
RELATIONS. 

4. SECTION 402 OF THE TRADE ACT (THE JACKSON- VANIK AMEND- 
MENT) REQUIRES THAT THE PRESIDENT REPORT TO CONGRESS THAT 
HE HAS RECEIVED ASSURANCES REGARDING THE FUTURE EMIGRATION 
PRACTICE OF COUNTRIES INVOLVED. IN HIS LETTERS TO THE 
CONGRESSIONAL LEADERS, THE PRESIDENT NOTES THAT HUNGARY HAS 
FOLLOWED A GENERALLY POSITIVE POLICY ON EMIGRATION, THAT 
CONVERSATIONS ON THE SUBJECT BETWEEN THE US AND HUNGARIAN 
GOVERNMENTS HAVE TAKEN PLACE REGULARLY FOR WELL OVER A YEAR, 
AND THE HUNGARIAN GOVERNMENT HAS STATED "THAT ITS POLICY 

IS, AND WILL CONTINUE TO BE, TO DEAL WITH EMIGRATION MAT- 
TERS IN A RESPONSIVE AND HUMANITARIAN WAY." ON THESE 
GROUNDS, THE PRESIDENT HAS ISSUED A WAIVER AS REQUIRED BY 
THE TRADE ACT. 

5. POLAND AND YUGOSLAVIA HAVE HAD MFN TARIFF TREATMENT 
FOR SEVERAL YEARS; AND THE US NEGOTIATED A TRADE AGREEMENT 
PROVIDING MFN TREATMENT TO ROMANIA IN 1975 UNDER TERMS OF 
THE TRADE ACT. IN 1977 US EXPORTS TO HUNGARY WERE VALUED 

AT $80 MILLION WHILE IMPORTS WERE $47 MILLION." END TEXT. 
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